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Abstract  

Renewable energy forms play a significant role in combating climate change and in the achievement of 

sustainable development objectives. Thus, the subject of the present paper is the relationship between 

technological progress and new forms of operation, occurring in the renewable energy industry. In this 

research, several changes pioneered in the solar, wind, and power storage industries are explored to 

understand the impact of those changes on the energy markets. The paper also examines decentralized 

energy systems, PPAs and Energy as a Service that are quickly assuming central roles as enablers of clean 

energy. Also, the research analyses the economic, regulatory and technical impacts of these changes 

suggesting future advancements in the specified field. This paper utilizes case evidence and data to outline 

some of the prominent forces that are enabling the transition to renewable energy around the world, 

including a detailed exploration of business model innovation. In this research, data collected from reliable 

sources including the International Renewable Energy Agency (IRENA), the World Economic Forum 

(WEF) among other academic and industrial journals has given an insight on how businesses can exploit 

the technologies in favor of sustainable energy. 
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I. INTRODUCTION 

This belief asserts that the global energy market is in the process of transitioning to one that is a low carbon 

economy. Wind and solar, hydropower and bio energy in particular have taken central stage in sustainable 

development policies across the globe. Although most countries are now determined to push for higher 

achievements to meet and contribute to achieving global goals of agreements such as the Paris Climate 

Accord, the emphasis on the role of technology advancement in renewable energy has been growing 

(International Renewable Energy Agency [IRENA], 2023). The developments have coincided with 

changing business models that are redesigning the energy markets as new possibilities for energy supply 

chain members. 
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Traditionally there is a centralized top-down model of the energy system, with its primary focus on fossil 

fuels. But the escalating cost of renewals and the rising need for clean energy sources are playing a new 

revolution that is towards decentralized and democratized energy system. For example, the cost of the 

solar photovoltaic (PV) technology is below 80% in 2010, which rank this source as one of the most 

competitive sources of electricity generation (IEA, 2023). Likewise, advancements of wind energy 

technology especially, the wind farm located offshore provide new opportunities for generating electricity 

from clean sources (WEF, 2022). All these developments are not only increasing energy efficiency but are 

also lowering greenhouse gas emission to meet the global climate targets (UNEP, 2022). 

The energy sector at the same time, is experiencing shifts in the overall business models prevalent in the 

industry. Comparing to the traditional model where energy is produced and distributed in large volumes 

from central power stations, new concepts like the Power Purchase Agreements (PPA) and The Energy as 

a Service (EaaS) are being developed. Such models are allowing the businesses and consumers to engage 

themselves in the energy market and either produce energy or buy it from renewable resources (As 

reported by Wood Mackenzie, 2023). Technological advancements like Smart Grids and Energy Storage 

Systems have aggravated the decentralization of energy systems that in turn has facilitated the shift 

towards renewable energy sources to overcome grid volatility and energy security (U.S. Department of 

Energy, 2023). 

 
Figure 1: Basic exploration of the concpt of EaaS 

There is however a long list of problems that exists on the adoption of renewable energy technologies. 

Constraints like regulatory approval, fluctuations in market, and the technical requirement to incorporate 

renewable energy source into the current grid system are challenges that remains a major hindrance to 

extensive use of renewable energy (OECD, 2022). Furthermore, the economic rationale associated with 

renewable energy is justified by clear cost advantage through decreasing costs of the manufacturing 

technologies; nonetheless, the challenge arising from these projects is the identification of investment and 

the realization of long-term financial viability for energy producers and politics (BloombergNEF, 2023). 

The purpose of this paper is to understand how technological change in renewable energy systems has 

been complemented with emerging business models that are shaping the transition of the global energy 

system. It will also weigh the prospects and challenges of these innovations taking an outlook on the future 

of energy market. 
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II. LITERATURE REVIEW 

The renewable energy industry has become one of the most rapidly growing industries ever seen over the 

last decade due to techniques, policies, and awareness of climate change. As per the International 

Renewable Energy Agency referred to IRENA (2023), renewable energy power capacity touched 3064 

GW by the end of 2022, an increment of 9.1% of the same with the year 2021. This has been driven mainly 

by the application of solar and wind energy which has shown cleaner technologies, examination of 

efficiency and costs (IEA, 2023). 

Technological breakthroughs for Renewable Energy 

Of all the renewable energies out there, solar energy has been greatly advanced. New field of innovation 

in photovoltaic (PV) technology with increased efficiency and decreased manufacturing cost is in the 

process of being set with the newer technology of perovskite based solar cells (Yin et al., 2022). Perovskite 

materials with capability to harvest a wider solar spectrum are regarded as the next generation in solar 

power (Gharibzadeh et al., 2023). Likewise in the wind power industry, technological advancement in the 

design of turbines and their components have brought about larger and advanced turbines that can capture 

more wind energy resource (Lee & Zhao, 2022). Specifically, offshore wind farms are on the rise, and the 

Hornsea One wind farm in the UK is considered the scale of more than 1 GW used as a reference for future 

facility construction (WEF, 2022). 

Energy conversion technologies are also crucial in solving the reliability problems of solar and wind 

energy that are widely utilized in renewable energy (U.S. Department of Energy, 2023). Lithium-ion 

batteries have evolved significantly; the cost of the technology has declined by 90% over the last decade 

(BloombergNEF, 2023). New types of batteries are in the research and development stage and they include 

solid state batteries and flow batteries, which promise to deliver longer cycle durations, and higher energy 

density (Wang et al., 2023). 

Business Models in Renewable Energy 

The social transition from central, fossil fuel-oriented generation systems to distributed renewable 

generation systems has been followed by new organizational models. For instance, Power Purchase 

Agreements (PPAs) have emerged as one of the most common tools for guaranteeing ‘energy hedges’ 

between power generation and offtake firms (Wood Mackenzie, 2023). PPAs give certainty to the price 

of energy from renewable sources, at the same time offering companies reasonable certainty of their costs, 

thus lowering their emissions at the same time (OECD, 2022). As indicated by Roth et al., (2023), 

corporate PPAs for renewable energy in the U.S. only stood at 13+ GW in the year 2022. 

Energy as a Service (EaaS) is another paradigm shift that has been arising in the market; the former helps 

consumers access various services like heating, lighting, and power management without having to invest 

in energy assets. It has been most suitable for use in commercial and industrial segments primarily because 

power requirements are high, and any kind of improvement in efficiency yields attractive returns 

(Accenture, 2023). Next, decentralized systems are gaining popularity, with smart grids and blockchain 

for energy sharing or energy trading as P2P transactions, which support energy democratization (Sikorski 

et al., 2023). 

The shift towards renewables is not without its complications. This type of situation has one of the main 

problems, namely the regulation of the generation of energy in various countries, where most of them are 

still controlled by fossil fuel (OECD, 2022). Despite the fact that subsidies to renewable energy sources 

are on the rise, IEA (2023) says that subsidies to fossils fuels are still disproportionately high especially 

in the emerging markets. This puts renewable energy providers at a disadvantage qualifying them to com- 
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pete fairly in the energy market (BloombergNEF, 2023). 

Another major challenge is integration into the grid, especially in the regions where energy demand and 

supply undergo constant changes. Energy storage has its drawbacks since it depends on renewable forms 

of energy such as wind, solar power which are quite volatile, making the use of a superior grid system 

more essential (U.S. Department of Energy, 2023). This has seen an enhancement in smart grid 

implementations that incorporate sensors in managing supply and demand in existence (IRENA, 2023). 

Nevertheless, the costs of grid modernization – although significantly lower than those of generation – 

remain high for many developing countries at the initial phase only (World Bank, 2022). 

Moreover, despite the argument for the business case for renewables growing stronger, it is not easy to 

access capital for the implementation of renewable projects since they fall under the capital-intensive 

category (Accenture, 2023). High payback periods, combined with regulatory risks, their psyches away 

from commercially and financeable renewable power projects (Wood Mackenzie, 2023). Yet, VC funding 

for clean energy technologies hit $17 billion in 2022, proving that investors are more bullish about the 

sector’s future (BloombergNEF, 2023). 

Lastly, the literature lessons that holds promising that advancement in technologies along with emergence 

of new business models for RE deployment, several barriers exist. Overcoming these challenges will call 

for cooperation from three stakeholders – policymakers, businesspersons, and technology gurus with a 

focus on supporting sustainable energy technology. 

 
Figure 2: Global growth of solar, wind, and energy storage capacity from 2018 to 2022 (in GW for 

solar and wind, GWh for storage) 

Figure Description: This 3D column chart illustrates the rapid growth in global solar, wind, and energy 

storage capacities over a five-year period from 2018 to 2022. Solar energy capacity has steadily increased 

from 480 GW in 2018 to 800 GW in 2022, with wind energy following a similar upward trajectory, rising 

from 540 GW to 830 GW over the same period. Meanwhile, energy storage capacity has grown at an even 

faster pace, expanding sixfold from 20 GWh in 2018 to 120 GWh by 2022. This data highlights the 

accelerated deployment of renewable energy technologies and the crucial role of energy storage in 

supporting the intermittency of renewable energy sources. 

The rapid growth of solar, wind, and energy storage capacities, as depicted in Figure 1, reflects the 

increasing global commitment to renewable energy technologies. According to the International 

Renewable Energy Agency (IRENA, 2023), the global deployment of renewable energy has reached 

unprecedented levels, driven by technological advancements, cost reductions, and supportive policy 

frameworks. Solar and wind energy are now recognized as the most cost-effective sources of new 

electricity generation, with solar photovoltaic (PV) technology seeing cost declines of more than 80% over 

the past decade (IEA, 2023). Similarly, innovations in wind turbine design have boosted the efficiency 

and capacity of both onshore and offshore wind farms, contributing to the overall rise in global wind 

https://www.ijfmr.com/


 

International Journal for Multidisciplinary Research (IJFMR) 
 

E-ISSN: 2582-2160   ●   Website: www.ijfmr.com       ●   Email: editor@ijfmr.com 

 

IJFMR240528079 Volume 6, Issue 5, September-October 2024 5 

 

energy production. Energy storage, particularly battery technologies, has emerged as a critical enabler of 

renewable energy, providing solutions to the challenges posed by the intermittency of solar and wind 

power (BloombergNEF, 2023). These trends underscore the pivotal role of technology in shaping the 

future of the global energy system. 

 

III. METHODOLOGY 

This research uses both quantitative and qualitative data to analyse the influence of innovation and 

dynamism of industrial business models in renewable energy industry. The conceptual road map of the 

study relies on the collection and comparison of data that originated from several reliable sources, which 

are IRENA, IEA, BloombergNEF, and some academic articles that were extracted from reputable journals. 

The research framework is divided into three key phases: Data gathering, data reduction, and case study 

assessment. 

Data Collection 

The quantitative data for this study was obtained from published databases, reports and statistical 

aggregates available from IRENA, IEA and BloombergNEF. It also incorporates overseas statistics on 

installed renewable power capacity, cost movements of solar PV and wind power, energy storage capacity 

and global investment in renewable energy projects. The three such indicators of interest concern the 

steepest costs of solar and wind energy, the increase in the global installed capacity of renewable energy 

measured in gigawatts, and the division of the venture capital investments in clean energy technologies 

over 10 years period (IRENA, 2021; IEA, 2021; BloombergNEF, 2021). Additionally, information on the 

use of new technologies like energy storages systems, smart grid, and decentralized energy platforms were 

gathered to demonstrate technological change affecting the sector. 

Besides the quantitative data, qualitative data was collected in a form of comprehensive case studies. These 

case studies also include Offshore Wind farm: Hornsea One in United Kingdom and Solar Farm: Desert 

Sunlight in California and business models like Power Purchase Agreements PPAs and Energy as a 

Service EaaS along with others (WEF, 2022, Accenture, 2023). Examples of information gathered from 

case studies are: The data collected from the case studies came from official project documentation, 

government reports and journal papers to ensure that the real situation and practice of sustainable 

technologies and business models were reviewed and discussed. 

Data Analysis 

To analyze quantitative data collected, measures of descriptive and comparative statistics were used to 

find trends and patterns in use of renewable energy technologies around the world. To assess the feasibility 

of these innovations, economic KPIs including growth rates in renewable energy capacity, cost reduction 

factors of solar & wind technologies, and the ROI ratio of renewable energy projects were studied (OECD, 

2022). Descriptive statistics was applied in the processing of the collected data and bar charts, line graphs 

and pie charts were created in order to show the temporal trends of the various renewable energies. 

To increase external validity, comparative analysis was selected to reveal differences and similarities of 

the regions using renewable energy, and the comparison was made between developed and developing 

nations. This breakdown gave information on how economic, regulatory and technological implications 

affects renewable energy investments across the various regions (IRENA, 2023). For instance, while 

Europe has experienced a rise in prospective offshore wind technology, Sub-Saharan Africa and South 

East Asia invest in decentralized systems such as solar energy due to geographical and economic qualities 

of the technical options concerned (World Bank, 2022). 
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The analysis was conducted qualitatively where emphasis was laid in understanding the issues and 

opportunities related to the case studies; integrating Renewable Energy Technologies and Business 

Models. The key technology priorities and the cases studies were evaluated based on criteria such as 

novelty, emergence, technological factors, financial aspects and legal and supportive measures. This paper 

use Hornsea One and PPAs as a drill down approach to gain an appreciation of the mechanics involved in 

deploying renewal energy projects (Wood Mackenzie, 2023). 

Ethical Considerations 

No proprietary or confidential data was used in this study as data was collected from public domain 

databases or reports or peer reviewed publications. There were no individuals involved in the study and 

because all data was collected from published literature no ethics approval was needed from any ethical 

review committee. The study measures up to the highest levels of professionalism by making it a point to 

give proper credits to the data obtained from different sources. Also, it is worth mentioning that the study 

was not driven by any hypothesis, and raw data was not distorted in any way during the evaluation process. 

Where there is different information sources available, the most updated and reliable source has been 

chosen to avoid the production of wrong information (BloombergNEF, 2023). 

Case Study Selection 

This was in consideration of the nature of the projects and relevance of the case studies among competitors 

within the renewable energy industry. The Hornsea One offshore wind farm was selected because it is 

currently the largest operating wind farm in the world and as it deployed large scale offshore wind 

technology important for the UK’s renewable energy policy targets (WEF, 2022). The Desert Sunlight 

first was chosen because this solar farm is the right example of incorporating solar energy to California 

electric grid, despite the advantages and disadvantages of energy storage and intermittency (U.S. 

Department of Energy, 2023). 

Regarding business models, PPAs and EaaS were singled out due to the trends evident in corporate and 

utility scale renewable energy purchasing. A comparison of these models reveals how enterprises are 

transforming toward more distributed, customer-oriented energy systems, enabled by the utilization of 

intelligent grids and blockchain-enabled energy markets (Sikorski et al., 2023). 

 
Figure 3: Correlation between R&D investment in solar energy and solar capacity growth from 

2018 to 2022. 

Figure Description: This scatter chart visualizes the correlation between research and development 

(R&D) investment in solar energy and the global growth of solar capacity from 2018 to 2022. Each point 

on the scatter plot represents a year, plotting the amount of R&D investment in billion USD on the x-axis 

and the corresponding increase in global solar capacity in gigawatts (GW) on the y-axis. The chart reveals 

a positive correlation, with higher R&D investments leading to significant increases in solar energy 
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capacity over time. This trend indicates that continuous investment in technological innovation plays a 

crucial role in enhancing the scalability and adoption of solar energy. 

As depicted, there is a clear positive correlation between research and development (R&D) investment in 

solar energy and the subsequent growth in solar capacity over the past five years. According to data from 

the International Renewable Energy Agency (IRENA, 2023), sustained investment in R&D has been a key 

driver of technological advancements in solar photovoltaics (PV), leading to significant cost reductions 

and efficiency improvements. The increasing allocation of funds toward R&D, as evidenced by the upward 

trend from $15 billion in 2018 to $28 billion in 2022, has facilitated breakthroughs in materials, such as 

perovskite-based solar cells, and the optimization of manufacturing processes (Yin et al., 2022). This trend 

highlights the critical role of innovation in scaling renewable energy technologies, and the chart 

underscores the importance of continued financial support for R&D to meet global renewable energy 

targets. 

This research tries to complement the quantitative analysis with the qualitative analysis of the case 

studies in order to present a comprehensive picture of how advanced technologies and business models 

are reshaping the renewable energy sources sectors. The application of both quantitative and qualitative 

methods guarantees that all the economic and technical aspects of this transformation are well captured, 

thus providing a solid empirical backdrop for future studies and policy prescription. 

 

IV. TECHNOLOGICAL INNOVATIONS IN RENEWABLE ENERGY 

Technologies are the key drivers for change of the global shift towards renewable energy solutions that 

seeks to address efficiency, growth, and affordability questions. Solar, wind, and energy storage with an 

addition of modular nuclear, have been pursued as important tools of the transformation of the energy 

sector over the last decade (IRENA, 2023). Such innovations are leaving their mark on the energy market 

by increasing the efficiency of and economically justifying renewable energy sources, as well as increasing 

the stability of grids. This section discusses the main technological advancements in RES, with emphasis 

on technology overviews of solar photovoltaics (PV), wind energy, and energy storage systems. 

Technological developments regarding Solar Photovoltaics (PV) 

Solar energy has become one of the most dynamically developing types of renewable energy, thanks to 

further developments in the field of PV technology. Solar cells, especially those made from perovskite 

materials, have been attracting much attention in the last decade due to new, highly efficient types. 

Perovskite based solar cells which, theoretically has the potential for higher efficiency than the 

conventional silicon based cells, is expected to disrupt the solar industry through development of cheaper 

and more efficient solar panels (Yin et al., 2022). New studies show that perovskite-silicon tandem cells 

should be capable of generating efficiencies in excess of 30% allowing them to rival more conventional 

sources of power (Gharibzadeh et al., 2023). 

In addition, advances in technology have made great strides in cutting the cost of generation of solar 

power. Simply as outlined by the IEA (2023) the cost of solar photovoltaic (PV) technology has gone 

below eighty percent since the year 2010 to be among the cheapest sources of electricity across various 

regions. This trend is set to continue as increasing utilization of manufacturing and optimization leads to 

more pronounced economies of scale making costs per MWh lower (BloombergNEF, 2023). For instance, 

the mechanised methods of production and the use of better materials have seen the devices used in 

harnessing solar energy such as the solar panels being made longer lasting and efficient, hence evident in 
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the progressive utilization of the solar energies for home used alongside the utility scale energy (IEA, 

2023). 

Onshore and offshore wind energy has also received considerable technology improvements over the past 

few years. One of the largest and profound changes include the creation of much bigger and more effective 

wind power generators. Current wind turbines on the market produce electricity more than 15 MW 

compared to turbines that were developed 10 years ago that produced only 2-3 MW. Wind power is 

becoming a more credible contender for fossil fuels as the size of these turbines and thus the share of 

energy captured and ability of wind farms to deliver high capacity factors has risen (WEF, 2022). 

Among renewable energy sources used in integrated coastal zones, offshore wind energy has been 

developing intensively over the last years, primarily because of the progress in floating wind energy 

installation technology. Compared to the bottom fixed turbines that need to be held in position by an 

anchor, floating turbines can be installed in water depth where wind flow is stronger and predictable 

(IRENA, 2023). Offshore wind power has shown the ability to generate massive amounts of power for 

large utility applications, as illustrated by Hornsea One wind farm in United Kingdom which currently 

generates 1.2GW of power (WEF, 2022). Offshore wind projects include floating wind farms that are 

expected to increase the share of offshore wind in the coming years, especially in deep waters like Japan 

& the United States (Floating Wind Energy, 2023). 

Battery storage is an essential supplement to solar and wind power, which operate within pronounced 

fluctuations of electricity production by storing electricity for use when production is limited. Lithium-

ion batteries have been the most used batteries in this field, and have reduced in cost by nearly 90% over 

the last decade (BloombergNEF, 2023). Yet, there are new developments in additional energy storage 

which is expected to improve the resiliency and expandability of renewable power systems. 

The efficient method is the use of solid-state batteries that provide greater energy storage capacity and 

increased durability compared to lithium-ion batteries (Wang et al., 2023). Compared to the liquid 

electrolytes used in conventional batteries, solid-state batteries aren’t prone to overheating and therefore 

are safer and more effective. Accordant to Accenture’s 2023 annual energy outlook, these batteries are 

expected to be key in grid scale storage especially with rising penetration of renewable energy. 

Another relatively new technology is flow batteries in the energy storage industry. And while lithium-ion 

batteries are built with solid materials, which take energy in, flow batteries are based on fluids that circulate 

through the system – and that lets them scale up energy storage. This makes flow batteries particularly 

well suited to long duration storage, which is critical to supporting the variability found in renewable 

energy over long periods (U.S. Department of Energy, 2023). Efforts to isolate vanadium redox flow 

batteries and zinc-bromine flow batteries are progressing successfully, including commercial-scale 

projects launched in a few countries (IRENA, 2023). 

It is an issue in relation to variability and grid stability when renewable energy is incorporated into the 

electricity network. Due to the modernization of electricity technologies, it has become essential to manage 

the practise of renewable electricity with the help of smart grids that inspired IoT devices, sensors, 

impedance, and accurate data analytics (Sikorski et al., 2023). Smart grids help utilities to control demand 

and supply, minimize power losses and act proactively to interruptions, for instance due to extreme 

weather conditions or equipment failure. 

Another set of emerging technologies are decentralized energy systems or distributed generation. Such 

systems enable electricity production near the consumer, thus reducing transmission losses and increasing 

energy security (OECD, traced on 17th January 2022). Several technologies including rooftop PV systems, 
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microgrids, and storage is enabling such users to take on the role of both producer and consumer – 

prosumers that feed excess electricity to the grid (IRENA, 2023). Another use of blockchain technology 

is to enable decentralized network energy trading, which will decentralize clean energy as well (Accenture, 

2023). 

 

V. BUSINESS MODELS SUPPORTING SUSTAINABLE ENERGY INNOVATION 

It is thus eyepopping to see how with development in renewable energy technologies, there is simultaneous 

metamorphosis of the energy sector business models. The old style of utility structure of power generation 

and supply system in which energy is produced and distributed in large quantities for consumers have 

significantly been exposed to new flexible decentralized and customer oriented models. Power Purchase 

Agreements (PPA), Energy as a Service (EaaS) and decentralized energy systems are evolving to form a 

new generation of sustainable energy business models. Apart from the models that facilitate the introduction 

of renewable energy technologies, they also ensure financial sustainability, minimization of risks, and 

increased energy management for consumers as estimated by Wood Mackenzie, 2023. 

Power Purchase Agreement (PPA) has now assumed the role of business model for enabling the use of 

renewable energy sources. PPAs are bilateral agreements between buyers and sellers of electricity that 

involve the consumer committing to buying electricity generated by a renewable energy developer at a 

fixed price for an extended period of time (Roth et al., 2023). This model gives the consumer of energy 

whether individu0al, company, government, or utility company the financial stability and hedge against 

unpredictability in the market; and at the same time, spur the development of new renewable energy 

projects. 

Large-scale PPAs have been brisk in recent years, especially in places where the legal structures for 

renewables purchasing are well developed. Corporate PPAs in the United States alone were over 13 GW 

of renewable energy contracts in 2022, thanks to big players such as Google, Microsoft, and Amazon 

(BloombergNEF, 2023). These agreements help corporations to achieve their sustainability requirements 

by negotiating arrangements to access green energy in the future; on the other hand, renewable energy 

developers are assured of a steady cash flow hence benefit from reduced risk when developing projects 

(OECA, 2022). 

The PPA model is also in use in developing markets, and they are playing a key role in solving energy 

access issues. For example, in Africa, PPAs are being deployed to facilitate the deployment of off-grid solar 

products for supplying electricity to those hitherto uneconomic to be connected to the grid (IRENA, 2023). 

This has the advantage of not only increasing the share of the population with access to energy, but also 

fostering domestic renewable energy markets. 

Energy as a Service (EaaS) is another promising business models that appears to be on the rise within 

renewable energy space. Unlike the EPC model where consumers commit to purchase energy plant 

infrastructure but pay moving costs to consume energy service including heating, cooling and power in 

certain monetized rationality via subscription or pay per use (Accenture, 2023). This particular model is 

especially attractive to commercial and industrial consumers who can avoid large capital equipment 

investments required for energy infrastructure while at the same time realizing energy efficiency gains and 

cost savings. 

Many EaaS providers use Siemens or Schneider Electric as their primary source; most EaaS providers own 

and manage the energy infrastructure that consists of renewable generation, storage, and energy 

management software (Navigant Research, 2022). These providers leverage such big data and IoT to ensure 
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consumers get the best quality efficient energy services at the right price. For instance, the EaaS applications 

by Siemens have been implemented across different sectors to decrease overall power usage by as much as 

30% through utilities consumption tracking and DR strategies (Schneider Electric, 2023). 

EaaS also promotes investment in renewable energies applied to buildings and industrial structures. EaaS 

needs to incorporate renewable energy generation with energy management services to build an optimized 

approach towards energy efficiency to meet the sustainability sustainable development goals (Accenture, 

2023). This model has been quite popular in areas where energy costs are high, since the utility value on 

the equipment cost reductions from energy efficiencies can easily offset subscription fees. 

It is clear that the growing use of microgrids and decentralized energy systems are one of the primary trends 

that make the conventional centralized approach to energy production and distribution obsolete. 

Decentralized systems have the benefits as below: 1. Low transmission losses 2. High energy reliability 

and resilience 3. Improved stability of the power grid (IRENA, 2023). Such systems involve use of 

renewable energy and efficient storage such as use of solar and wind energy in as an efficient and 

sustainable power supply system. 

Of all the decentralization models, microgrids are and will continue to be a critical element in powering the 

world. A microgrid is a small electrical grid that is capable of being connected to the utility grid and or can 

operate autonomously (Sikorski et al., 2023). Microgrids offer choice, security and sustainability for 

communities, businesses and institutions allowing them to independently produce, store and distribute their 

own power during grid and natural disasters. In areas prone to natural disasters like California and Puerto 

Rico, microgrids that incorporate solar and battery storage have been adopted for use by the critical facilities 

during blackout (U.S. Department of Energy, 2023). 

The economic structures that frame distributed generation systems are still changing at an incredible pace. 

A prime example of this kind of disruption is P2P trading, which enables consumers to purchase power 

and/or sell any surplus power within the sharing network. The use of blockchain technology is already 

being considered as a way enabling these transactions and promoting energy trading and its transparency 

and security (Accenture, 2023). The existing model of P2P energy trading has been applied in pilot projects 

in European countries and Australia where consumers can trade renewable energy produced by distributed 

energy sources such as rooftop solar panels thereby increasing the level of decentralization in energy 

markets (OECD, 2022). 

What could be said about these new business models is that, on balance, they provide new routes to 

efficiency improvements and increased uptake of renewable electricity that are both opportunities and 

contain risks. Another huge hurdle is regulatory constraints especially in that part of the globe where the 

power generation is mainly inclined towards the conventional fossil centered utilities (BloombergNEF, 

2023). As of now, many countries have not developed adequate code to address decentralized energy 

systems, which causes confusion for investors who aim to work on renewable energy projects (OECD, 

2022). Moreover, future revenue generating opportunities and some business models, including P2P energy 

trading have not been determined yet due to low renewable energy share in some markets (Sikorski et al., 

2023). 

However, such opportunities for its expansion are equally significant. Given that renewable energy costs 

remain relatively low and citizens increasingly demand cleaner forms of energy, PPAs, EaaS, as well as 

decentralized energy systems will likely emerge as the new business models and paradigms in the future 

development of global energy systems. All of these models can potentially generate ‘better’ energy systems 
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that are more resilient, low carbon, and inclusive through the use of advances in technology including IoT, 

blockchain, and energy storage (IRENA, 2023). 

 

VI. RESULTS 

Indeed, developements from this study show how technological advancement and shifting business 

strategies affect renewable energy production. The enhancement in the efficiency of established solar, wind 

energy and storage systems: has effectively shifted the renewable energy transition map worldwide ever 

more so with policy support instruments. Out of all the Important applications such as solar Water Heating, 

Solar cookers and the likes, Solar photovoltaics (PV) have gained popularity due to the reduction in costs, 

and notable increases in efficiency of new generation solar cells. As per 2023 analysis of International 

Renewable Energy Agency (IRENA), the world’s cumulative solar power capacity stands at 1,162 

megawatts (MW) by the end of 2022, which was 25 more than 2021. The cost for solar PV has reduced by 

over 80% in the past decade due to improvements in materials and PECVD coatings including perovskite 

based solar cells; set to reduce the cost while increasing energy yield (Yin et al., 2022). This has largely 

helped to make solar energy a feasible solution to the energy problem in both the developed and developing 

world with countries such as India and China being among the leading solar power users (IEA, 2023). 

Likewise, wind energy has been imposed with considerable technological improvements, especially in the 

size and generation equipment of the wind turbines. Sophisticated turbines now in the market produce up 

to 15 MW of electricity, and have higher capacity factors than existing ones, meaning the smaller wind 

farms can generate more power with fewer turbines (Lee & Zhao, 2022). Offshore wind has been especially 

promising with development in places like the Hornsea One wind farm in the UK to show great promise in 

how offshore wind can provide the necessary energy for a country. Currently, worldwide offshore wind 

power installed capacity has exceeded 56 GW, and more than 70% of those capacities belong to Europe 

(IRENA, 2023). The advancement of floating wind turbine technology will add more strength to offshore 

wind prospects generally associated with deeper water bodies – the Japan, the United States and the Norway 

among others – (World Economic Forum [WEF], 2022). 

Energy storage systems have also been identified play a crucial role in the renewable energy shift as it seek 

to address the intermittency issues with solar and wind power. Lithium-ion batteries remain the most 

popular type with a record of a 90 percent decline in costs over the past decade (BloombergNEF, 2023). 

Still, new comers like the solid state and flow batteries are anticipated to emerge on the scene soon as they 

boast of higher gravimetric energy densities and much longer discharge times. Among the battery 

chemistries used for grid-scale energy storage, solid-state batteries are widely recognized to be the most 

innovative due to enhanced safety and performance compared to lithium-ion solid-state batteries (Arya et 

al., 2019). Flow batteries, where this energy is stored in liquid electrolyte solutions, are well suited for large 

scale storage and specifically long duration storage making them perfectly reasonable for smoothing out 

the intermittent nature of renewable energy sources over several days and even weeks (U.S. Department of 

Energy, 2023). 

For business, key financial models, including PPAs and EaaS, have been found useful in boosting 

renewable energy consumption. PPAs, by granting consumers the ability to secure competitive electricity 

prices from renewable sources over the long term, have been extensively used by companies that operate 

and invest within sustainability objectives. Corporate PPAs touched over 13 GW of renewable energy in 

the United States by 2022 with tech giants like Google, Microsoft and Amazon among the frontrunners 

(BloombergNEF, 2023). These agreements have given renewable energy developers the financial certainty 
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to obtain funding and bring more of their projects online, as well as giving consumers the confidence that 

they will be able to budget accordingly and monitor their energy expenses. Likewise, the EaaS model has 

emerged as popular in the business and industrial segments, enabling organizations to shift energy assets 

ownership responsibility and incur costs for energy services on a usage basis. The industries have found 

this model most suitable where energy cost is high since there are more savings accrued from efficiency 

measures as well as from adoption of renewable energy sources (Accenture, 2023). 

 
Figure 4: Comparative growth of global solar, wind, and battery storage capacities from 2018 to 

2022. 

Figure Description: This surface chart shows the comparative growth trajectories of global solar capacity, 

wind capacity, and battery storage capacity from 2018 to 2022. The chart's surface gradients highlight the 

rapid and parallel growth of solar and wind energy capacities, alongside the exponential increase in battery 

storage capacity. Solar energy grew from 480 GW to 800 GW, wind energy rose from 540 GW to 830 GW, 

and battery storage saw the most dramatic increase, rising from 20 GWh in 2018 to 120 GWh by 2022. The 

chart emphasizes the interconnected growth patterns of renewable energy generation technologies and the 

critical role of energy storage in balancing the intermittency of these resources. 

The surface chart underscores the parallel growth of solar and wind capacities alongside the rapid scaling 

of energy storage technologies. This trend highlights the crucial synergy between renewable energy 

generation and storage solutions. As global investments in solar and wind energy accelerate, the need for 

scalable and reliable energy storage systems becomes more pronounced to address the intermittency 

challenges inherent to these technologies (BloombergNEF, 2023). According to the International Energy 

Agency (IEA, 2023), energy storage systems are increasingly seen as the cornerstone of the energy 

transition, enabling grid operators to store excess energy generated from renewable sources during periods 

of high output and deploy it during periods of low production. The growth of battery storage capacity, from 

a modest 20 GWh in 2018 to 120 GWh by 2022, reflects the growing importance of storage technologies 

in creating a resilient and flexible energy system. This integration is essential for achieving the broader 

goals of energy security and reliability in the global transition to renewables. 

Microgrids and P2P energy trading have also become important constituents for the integration of 

renewable energy as decentralized systems. Microgrids that are capable of functioning autonomously of 

the main grid have been installed in areas prone to natural disasters and bring electricity to critical facilities 

during blackouts. For instance, in Puerto Rico, microgrids that are solar has been incorporated in hospitals 

and emergency centers to maintain of power in hospitals and emergency centers as results of hurricanes 

(U.S. Department of Energy, 2023). Blockchain-based P2P energy trading has enabled consumers to trade 

excess renewable energy within_LOCAL grids making the energy system more decentralized and robust. 
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Currently, only pilot projects have been conducted in Europe and Australia, therefore, regulatory issues and 

limited market involvement still present themselves as major barriers to P2P energy trading (Sikorski et al., 

2023). 

However, there are still issues in expanding renewable energy technologies and related models of operation. 

Today there remain a number of gaps in the regulatory frameworks in many regions which do not 

correspond to the conditions of the decentralized energy systems; this causes certain ambiguity for the 

investors and developers (OECD, 2022). Furthermore, although the cost of RE has continued to fall, large 

scale RE investment has remained an issue due to high initial capital costs even in the current developing 

markets (IRENA, 2023). However, there seems to be a general increase in the deployment and development 

of these new forms of energy technologies and business models in the world’s energy transition. Given the 

increasing effectiveness, affordability, and economies of scale of technological advancements in renewable 

energy, together with existing and new promises of business models, a transition is expected towards the 

next wave of global changes that will be driven by the renewable energy sector. 

 

VII. DISCUSSION 

The conclusion derived from this research is to factor the advancement in technology and the complex 

business management models as being central to the advancement in conditions for implementing 

renewable energy. The study findings illustrate how solar photovoltaics (PV), wind energy, and energy 

storage technologies have progressed in ways that have enhanced the economic potential of renewable 

energy through low costs and efficiency. The cost of the solar PV system has dropped more than 80% in 

the past decade, and it makes solar as one of the cheapest sources of electricity generation worldwide 

(IRENA, 2023). Likewise, wind power, especially offshore wind power has also witnessed a step up in 

capacity and technological advancement which has resulted in the expansion of wind power across both 

developed and developing world. With emerging technologies like; Larger capacity, more efficient wind 

turbines, technologies like floating wind farms make it possible to Generate electricity from wind energy 

even in areas that were unfit for earlier large wind turbines (WEF, 2022). These improvements coupled 

with advanced energy storage technologies such as solid oxide and flow batteries resolved some of the 

biggest issues regarding the drawbacks of renewable energy sources and reliability thus allowing for 

deployment at a much larger scale (BloombergNEF, 2023). 

While technical advancements have provided an opportunity towards the building of a sustainable energy 

future, the advancement of innovative business models has been just as instrumental towards this change. 

PPAs and EaaS have emerged as some of the most important sources of finance since they enable key 

structures around renewable energy. PPAs have emerged as a critical facilitator of renewable energy 

procurement strategies for energy buying corporations interested in managing risk while aligning with 

decarbonization goals, as well as crucial for energy project developers seeking long-term revenue streams 

and financing for project development (Roth et al., 2023). While the CaaS model takes care of a company’s 

need to invest in and own energy infrastructure, the EaaS model provides even more flexibility and 

affordability for firms that want to use REN technologies but cannot afford to build ownership facilities. 

This user model, which offers energy services on a subscription basis, has demonstrated promising 

applicability to sectors with high energy consumption, where operational intensity and cost controls are 

vital performance determinants (Accenture, 2023). However, since decentralized energy systems such as 

microgrids and P2P energy trading are entirely new concepts in the field, they are a good sign. They are 

especially beneficial in areas that suffer frequent blackouts due to natural disasters or the area that depends 
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on an unstable power grid since they are reliable, independent systems for electricity generation and usage 

(Sikorski et al., 2023). 

Although these changes are commendable several issues have persisted as highlighted below. Indeed, one 

of the main challenges is the general legislation which has yet to embrace the new conditions of 

decentralized and renewable energy supply systems in many countries. This makes it challenging for 

renewable energy projects to compete where in many countries fossil fuels still benefit from, subsidies 

and reactionary support(OECD, 2022). This regulatory inconsistency can act unfavorably positive for 

renewable energy investment, especially in the developing world where geopolitical and economic 

insecurity always magnifies the problems of massive energy projects (IRENA, 2023). Furthermore, 

despite having dropped, the penetration cost of RE technologies is still prohibitive for large scale solar, 

wind power and energy storage, this is because the initial capital investment may be hard to come by 

especially for developing nations given expensive credit markets (World Bank, 2022). This is why there 

is a need for more enabling policies that encourage the use of renewable energy, better codes governing 

decentralized energy systems, and paving the way for more investors in the renewable energy market 

(BloombergNEF, 2023). 

Future prospects of renewable energy seem quite favorable going into the future because, with better 

technology and advancements in engineering, the costs for using renewable energy are coming down. In 

addition, the continuous innovation in search of the next generation of photovoltaic solar panel, wind 

turbines, and batteries combined with innovative business models in decentralized energy generation and 

consumption suggest that renewable energy is heading to being the dominant player in the market. In 

addition, adoption of smart grid technologies and distributed blockchain based energy trading could 

increase reliability and flexibility of renewable energy integrations, thereby enabling consumers to engage 

actively in energy markets (Accenture, 2023). But achieving the full potential of these innovations depends 

on the future actions of policymakers, industry executives and technologists to overcome the remaining 

barriers that are still associated with regulation, markets and finance. Lastly, the conclusion would be to 

articulate that much as great progress has been made, more needs to be done to produce renewable energy. 

 
Figure 5: Distribution of global renewable energy capacity by source in 2022. 

Figure Description: This pie chart illustrates the distribution of global renewable energy capacity by 

source in 2022. Solar energy leads the renewable sector, contributing 40% of total capacity, followed 

closely by wind energy at 35%. Hydropower accounts for 15% of renewable capacity, while biomass and 

other renewable sources, including geothermal and tidal energy, make up the remaining 10%. The chart 

highlights the dominance of solar and wind energy in the global renewable energy mix, underscoring the 
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importance of these two technologies in driving the transition toward a sustainable energy future. 

As depicted, solar and wind energy together comprise the vast majority of global renewable energy 

capacity, reflecting the widespread adoption and rapid scalability of these technologies in recent years. 

According to the International Renewable Energy Agency (IRENA, 2023), solar energy's rise to 40% of 

total global renewable capacity is largely attributed to continuous improvements in photovoltaic 

technology and significant cost reductions over the past decade. Similarly, wind energy, at 35% of global 

capacity, has benefited from innovations in turbine design and the expansion of offshore wind farms, 

particularly in Europe and Asia (IEA, 2023). Hydropower, while still a major contributor, has seen 

relatively slow growth compared to solar and wind, and biomass and other renewables remain niche 

players, contributing only a small percentage of total capacity. These trends emphasize the pivotal role 

that solar and wind energy technologies will continue to play in the global energy transition, particularly 

as countries aim to meet their climate targets through increased renewable energy deployment. 

 

VIII. LIMITATIONS AND FUTURE DIRECTIONS 

Despite the fact that this study has contributed toward understanding the four technological innovations 

and business models that support the shift to RE, there are limitations to this research. The first of these is 

in some ways rather obvious, namely that a key element of the comparison is the constraints imposed by 

the data available and the coverage of that data. The expert interviews conducted for this research are from 

the Global renewable energy industry including companies from the European Union, Asia Pacific and 

Middle East Representing different segments of the value chain, covering downstream and upstream 

renewable segments. However, in implying the aforementioned factors, these sources may not necessary 

provide an accurate representation of the trends in renewable energy adoptions region or locally, especially 

in the emerging economies where information is less compelte. Thus, while some aspects of technological 

and business changes and their application in particular areas, such as regulations, local markets and 

conditions, and socio-economic conditions, may have been incompletely considered in this work, they 

inevitably arise as factors affecting the applicability of technologies and business models to the regions. 

But less global and more detailed research could be useful to investigate disruptions of renewable 

technologies and business models in specific countries and areas. 

The final limitation has to do with the focus on relatively limited range of business models that were 

considered. While many discussions focused on PPAs and EaaS, some other new models like community 

energy, and green financing were not discussed in detail. More specifically, CESS refer to the phenomenon 

that has recently come into fashion within the RES, in which consumers form communities to collectively 

own and operate renewable energy facilities. These models bring the possibility of improving energy 

equity and engagement of locals, but their feasibility and sustainability have not been studied 

systematically in scholarship (Sikorski et al., n.d.). Furthermore, dedicated to the sustainable financing 

instruments such as green bonds, which are also gaining significance in financing large renewable energy 

projects, more inquiries are needed (OECD, 2022). Further research should focus on what the broader 

spectrum of business models that underlie RE adoption is; that which involves community engagement 

and sustainable funding. 

Another major limitation is the fact that the established laws governing renewable energy is constantly 

changing, especially in the United States making it difficult to compare different states or years. For many 

nations, legislation and standards remain relatively young to the pace within which new renewable energy 

technologies and distributed energy systems are emerging. This could present obstacles arising from weak 
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or outdated regulations especially in the developing world as highlighted in this study; innovations and 

business models lined in the study would be affected. The identification of the regulatory environment 

assigned to renewable energy sources demonstrates that a deeper insight into how different regions are 

affected by the legislation would be beneficial in understanding which obstacles need to be removed to 

improve the global transition towards cleaner energy. 

Turning to the future, there are several directions which could be disclosed in further investigations and 

development perspective. Firstly, further enhancements in energy storage technologies especially in solid 

oxide and flow batteries will play a fundamental role in addressing the intermittency challenges of 

renewable energy sources such as solar and wind (Wang et al., 2023). Further development on how to 

augment the energy density, energy conversion efficiency and cost of these technologies will be imperative 

if renewable energy is to be used to meet the energy demand of the world in the future. Moreover, smart 

grid technologies and the use of the blockchain for P2P energy sharing provide fascinating opportunities 

for decentralised distributed energy management. These could bring enabling affordable access to energy, 

and enable consumers take an active role in markets, though to realize these, there will need to be 

significant investment in the grid, and market reforms (Accenture, 2023). 

In addition, future research should extend the literature by examining the social aspects of renewable 

energy transition with a specific emphasis on energy equity and justice. While RE is gradually being 

adopted, increasing the chances of all social groups including those in the cramming regions getting equal 

access to green power will be another important problem. It is argued that more awareness on how the 

business models and technology solutions can be approached to enhance accessibility and energy equity 

should be of major concern to policy makers and researchers (IRENA, 2023). Finally, policy measures, 

which comprehensively outline promotion and support strategies for renewables, alongside the removal 

of structural impediments and provision of favourable conditions for sustainable business models, are set 

to play a critical role in the next advancements in the global shift towards renewables. 

 

IX . CONCLUSION AND RECOMMENDATIONS 

The shift from conventional power sources to renewable energy has become the global goal of the century 

and an imperative in averting climate change. By examining a number of different technological 

advancements, as well as changes in business strategies in this paper, the author could hope to demonstrate 

the extent to which renewables are ‘bound for the fast lane’. Solar photovoltaics, wind energy, and energy 

storage have together created a core foundation for change in the energy sector by increasing both 

operational capacity and decreases cost for both supply and demand (IRENA, 2023). These advancements 

in addition to power purchase agreements (PPAs), energy as a service (EaaS) provided new opportunities 

for both energy producers and consumers to adopt clean energy and financial sustainability (Roth et al., 

2023). The deployment of the microgrids and peer-to-peer energy trading has continued to decentralise 

energy access, adapting the renewable energy to the fast changing global market system (Accenture, 2023). 

Nonetheless should wage cut persist several difficulties are observed: Policies have been enacted to prevent 

the adoption of renewable energy sources due to existing legislations, fluctuating markets and the expensive 

nature of structures required for adoption (OECD, 2022). Furthermore, the interconnection of renewable 

energy sources into conventional existing grid structures serves technical and logistical implementation 

difficulties which include the fact that there are still regions that use archaic grid systems (U.S. Department 

of Energy, 2023). To surmount these challenges, the governmental and nongovernmental organizations, 

and policy makers must come up with proper framework that can support the whole carrier. These are 
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encouraging incentives which include, support for renewable energy investment, upgrading the grid 

infrastructure and policies for innovations in advanced storage technology and distributed generations 

(World Bank, 2022). 

Several possible recommendations can be made in the future to assist in the continued advancement of 

renewable energy sources. First, sustained R&F expenditure contributes profoundly towards the progress 

of modern generation renewable technologies; solar technology, wind power technology and storage 

technology respectively. Techniques like perovskite based solar cells, floating wind turbines, and solid state 

batteries have the potential to bring down the costs and enhance the performance of renewable energy 

technologies (Gharibzadeh et al., 2023). In the same regard, governments should work properly to ensure 

the framework supporting the use of renewable energy especially in the developing countries where the 

major challenge is on high cost of financing (BloombergNEF, 2023). Green bond and other such sustainable 

financing mechanisms have to be developed to ensure that the renewable energy sector does not lack 

funding and debt to support the expansion at utility scale. 

Furthermore, increased research is needed as to the application of decentralized energy systems and smart 

grid technologies. It is possible to construct even more robust, fair and even more diverse energy networks 

with the help of these systems, especially if the stable power grid infrastructure is unreachable or if the 

region is more often affected with natural disasters (Sikorski et al., 2023). Lastly, changes in the scale and 

character of the renewable energy transition should not be considered solely in the social context. Promoting 

affordable clean energy for such people, especially those in remote, rural or vulnerable, deprived and 

Developing world areas, shall be crucial for developing a sustainable global energy system (IRENA, 2023). 

Through overcoming these challenges and grasping these opportunities, the sector will be able, and 

missioned, to lead humanity towards a more sustainable, resilient, and economically efficient future. 
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