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Abstract 

India's ambition to emerge as a worldwide economic superpower depends on infrastructural improvement 

and industrialization, with industrial corridors being crucial to this change. This study investigates the 

influence of significant industrial corridors—namely the Chennai, Bangalore-Chennai, Hyderabad-

Bangalore, East Coast Economic, and Krishna-Godavari corridors—on industrial advancement, regional 

economic integration, and the formation of industrial clusters. This study utilizes a quantitative technique 

grounded in secondary data from sources, such as the NITI Aayog 2019 report, to examine the impact of 

these corridors on connectivity, job creation, and export enhancement. Research demonstrates that 

substantial infrastructure expenditures have created over 200,000 employment and increased exports by 

15% in related areas from 2017 to 2023. The creation of specialized industrial clusters, especially inside 

the East Coast Economic Corridor, illustrates the corridor's function in promoting inter-industry 

collaboration and improving competitiveness. The research highlights the importance of smart city 

development under the National Industrial Corridor Program, fostering sustainable urban growth in 

conjunction with industrial progress. The report demonstrates how industrial corridors are transforming 

India's economic environment by promoting industrialization, generating employment, and improving 

global competitiveness. 

 

Keywords: Industrial Corridors, India, Economic Development, Infrastructure, Job Creation, Industrial 
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Introduction 

India's progression towards becoming a worldwide economic powerhouse is propelled by its emphasis on 

infrastructure enhancement and industrialization. A crucial component of this approach is the creation of 

industrial corridors, aimed at enhancing industrial growth, facilitating regional economic integration, and 

encouraging the construction of industrial clusters (Ghosh & Sengupta, 2021). These corridors are pivotal 

in determining the future of Indian manufacturing and trade by connecting essential industrial zones with 

ports, cities, and international markets via a sophisticated transportation and logistics infrastructure. This 

research aims to examine the role of industrial corridors in fostering industrial development, specifically 

regarding the establishment of industrial clusters and their capacity to enhance connectivity, create 

employment, and bolster India’s export capabilities and overall competitiveness (Singh & Verma, 2020). 

The principal initiatives propelling India's industrial expansion are the Chennai Industrial Corridor, 

Bangalore-Chennai Industrial Corridor, Hyderabad-Bangalore Industrial Corridor, East Coast Economic 

Corridor, and the Krishna-Godavari Industrial Corridor. These corridors are essential to India's initiatives 

to enhance its industrial foundation and establish significant regional economic zones that draw both 
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domestic and foreign investors (Singh et al., 2019). The government aims to streamline supply chains, 

reduce production costs, and augment productivity by strategically situating enterprises within these 

corridors, hence bolstering the worldwide competitiveness of Indian industries. Furthermore, these 

corridors are crucial within the overarching framework of India’s National Industrial Corridor 

Development Program, which seeks to establish smart cities in conjunction with industrial centres, so 

harmonizing urban development with industrial growth to facilitate enduring sustainable advancement 

(Sridhar & Kundu, 2020). 

The Chennai Industrial Corridor is an essential component of South India’s industrial framework, linking 

Chennai with other significant economic hubs and facilitating the swift expansion of manufacturing 

industries, including autos, electronics, and textiles. The Bangalore-Chennai Industrial Corridor and the 

Hyderabad-Bangalore Industrial Corridor are essential for bolstering economic connections between these 

burgeoning cities, promoting industrial cooperation, and augmenting the region's technological and 

manufacturing proficiencies. The government intends to enhance transportation infrastructure and develop 

industrial zones along these corridors to generate a resilient industrial ecosystem that fosters innovation, 

attracts foreign direct investment (FDI), and increases employment opportunities in the southern region 

of the country (World Bank, 2018). 

The East Coast Economic Corridor (ECEC), a significant and extensive industrial corridor in India, 

extends over 2,500 kilometres along the eastern coastline, connecting many strategic ports with industrial 

centres. This corridor highlights coastal development and commerce with Southeast Asia, capitalizing on 

India's geographical closeness to significant global shipping routes (Ministry of Commerce and Industry, 

2021). The Krishna-Godavari Industrial Corridor in Andhra Pradesh is strategically vital due to its 

emphasis on petrochemicals, textiles, and heavy industries, and is anticipated to substantially enhance the 

region's economic development. These corridors serve to enhance manufacturing while also promoting 

regional economic integration, linking disadvantaged areas with industrial hubs and mitigating regional 

economic imbalances (Ernst & Young, 2020). 

This research primarily investigates how these corridors are reshaping the Indian economy by facilitating 

the development of industrial clusters—geographically concentrated regions where firms co-locate and 

leverage shared resources, infrastructure, and supply chains. These clusters facilitate enhanced 

collaboration among enterprises, improve production efficiency, and reduce costs, so augmenting their 

competitiveness on both domestic and international fronts. Industrial clusters promote the development of 

supplementary industries and service providers, resulting in job creation and economic diversification 

(Kumar et al., 2018). 

Besides facilitating industrial cluster development, these corridors are essential for job creation. The 

establishment of extensive industrial parks and zones along these corridors generates millions of 

employment opportunities in manufacturing, logistics, and related services. This is especially important 

for areas that have traditionally been deprived of industrial opportunities. Furthermore, by promoting the 

advancement of contemporary infrastructure and enhancing access to international markets, these 

corridors augment the export potential of Indian companies, thereby establishing the nation as a more 

appealing locale for foreign investment (Mukherjee & Ray, 2020). 

The NITI Aayog 2019 report on industrial corridors offers significant insights into the advancements and 

obstacles of these initiatives, highlighting their capacity to revolutionize India's industrial framework 

(“National Institution for Transforming India (NITI Aayog), 2019”). The research emphasizes the 

significance of industrial corridors in diminishing logistics expenses, enhancing supply chain efficacy, 
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and promoting smart city development—a primary goal of the National Industrial Corridor Program. 

These smart cities are conceived as centers of innovation and sustainability, where industries are bolstered 

by cutting-edge infrastructure, encompassing modern transportation systems, digital connection, and 

renewable energy solutions (Planning Commission of India, 2015). 

This research employs the NITI Aayog 2019 report and additional pertinent data to analyze the 

development and effects of significant industrial corridors in India. This study will evaluate how projects 

like the Chennai Industrial Corridor and East Coast Economic Corridor are improving connectivity, 

promoting industrial clusters, and facilitating regional economic integration. Additionally, it will assess 

the capacity of these corridors to create jobs, enhance exports, and elevate the overall competitiveness of 

the Indian economy, while also investigating their contribution to the creation of smart cities within the 

framework of the National Industrial Corridor Program. 

 

Review of Literature 

Industrial corridors are widely acknowledged as vital components of India's regional development 

strategy. Kumar et al. (2018) emphasize their function in stimulating economic activity, forming 

industrial clusters, and augmenting connectivity, which may result in employment creation and enhanced 

socio-economic circumstances. The Ernst & Young (2020) research underscores the significance of 

strategic infrastructure development, highlighting that effective transportation networks within these 

corridors are essential for commerce and investment, as illustrated by projects such as the Delhi-Mumbai 

Industrial Corridor. Mukherjee and Ray (2020) examine the socio-economic effects of industrial 

corridors, suggesting that although these projects might stimulate economic growth, they may also 

intensify disparities if not administered inclusively. They advocate for stakeholder involvement to 

guarantee fair allocation of benefits. Sridhar and Kundu (2020) situate these lanes within the broader 

context of Asia’s economic corridors, contending that they bolster India’s competitive advantage in 

manufacturing and exports, hence requiring conducive regulatory frameworks for maximal effectiveness. 

These studies emphasize the necessity for infrastructure investment, inclusive planning, and policy 

collaboration to leverage the potential advantages of industrial corridors for sustainable regional 

development in India. 

 

Research Methodology 

This research utilized a quantitative approach with secondary data to evaluate the influence of industrial 

corridors on industrial development and cluster formation in India. The principal data sources comprised 

government records, economic research, and institutional publications, with the NITI Aayog (2019) 

Industrial Corridor Report as the analytical foundation. This was augmented by reliable sources from 

governmental bodies, multinational entities, and academic publications. 

The principal data sources for the research were: 

1. NITI Aayog Report (2019): This paper presented quantitative data on the evolution and effects of 

several industrial corridors, including the Chennai, Bangalore-Chennai, Hyderabad-Bangalore, East 

Coast Economic Corridor, and Krishna-Godavari Industrial Corridor. It encompassed performance 

measures such to connectivity, regional integration, employment generation, and export capacity 

(NITI Aayog, 2019). 

2. Government Databases and Reports: Documents from organizations such as the “National 

Industrial Corridor Development and Implementation Trust (NICDIT)”, the “Department for 
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Promotion of Industry and Internal Trade (DPIIT)”, and the Ministry of Commerce and Industry were 

examined. These sources provided quantitative data regarding infrastructure investment, “National 

Investment and Manufacturing Zones (NIMZs)”, employment figures, and industrial outputs 

(Government of India, 2020). 

3. Global Institutions: Economic and infrastructural data regarding significant corridors, such as the 

“East Coast Economic Corridor and the Delhi-Mumbai Industrial Corridor”, were obtained from the 

“Asian Development Bank (ADB)” and the “Japan International Cooperation Agency (JICA)”. In 

addition, economic reports and peer-reviewed articles provide secondary data that shed light on how 

industrial corridors affect regional economy and job creation. (ADB, 2018). 

To guarantee dependability and validity, all sources were corroborated with esteemed publications and 

government reports, emphasizing official papers and peer-reviewed journals. The examination of 

quantitative data from governmental sources, including the DPIIT and NICDIT, was performed to ensure 

consistency among datasets. The research utilized publicly accessible secondary data, resulting in minor 

ethical problems. All sources were properly recognized and cited, in accordance with academic standards. 

The research excluded personal or sensitive information, concentrating exclusively on national and 

regional economic statistics (Planning Commission of India, 2015). 

This quantitative method enabled a thorough analysis of the impact of industrial corridors on India's 

industrial growth, highlighting the importance of infrastructure and smart city projects in transforming the 

nation's industrial framework. 

 

Results 

This research employed a quantitative methodology using secondary data to evaluate the effects of 

industrial corridors on industrial development and cluster formation in India (Delhi–Mumbai Industrial 

Corridor Development Corporation, 2014). Significant infrastructure investments in the “Delhi Mumbai 

Industrial Corridor (DMIC)” and “Chennai Bengaluru Industrial Corridor (CBIC)” have resulted in 

improved regional connectivity and the creation of “National Investment and Manufacturing Zones 

(NIMZs)”, resulting in the generation of over 200,000 jobs. Employment expansion was prominently 

noted in industries including textiles, automobiles, and electronics, especially within the East Coast 

Economic Corridor (ECEC). Furthermore, these corridors have enhanced export potential, evidenced by 

a 15% rise in exports from regions connected to the DMIC between 2017 and 2023, bolstered by 

substantial contributions from the ECEC. The analysis emphasized the establishment of specialized 

industrial clusters, such the Shendra-Bidkin Industrial Area, which drew both local and foreign 

investments, thereby augmenting the worldwide competitiveness of the associated regions (Asian 

Development Bank (ADB), 2018). The findings highlight the essential function of industrial corridors in 

fostering economic growth, generating employment, and promoting regional integration in India. 

• This figure 1 depicts the geographical arrangement of the 11 proposed industrial corridors throughout 

India. The picture illustrates the countrywide distribution of corridors, depicting a strategic network 

aimed at augmenting regional industrial capabilities and enhancing connectivity between significant 

urban and rural centers. The corridors are designed to enable industrial clustering, so enhancing 

economic integration, increasing exports, and generating employment possibilities (DIPP, 2007). 
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Figure 1:  Proposed Industrial/Economic Corridors in India 

• Figure 2 presents a comprehensive overview of the Delhi-Mumbai Industrial Corridor (DMIC) and its 

ancillary lines, linking diverse areas to the main industrial network. The DMIC is a premier effort of 

India's industrial development strategy, serving a vital function in connecting Delhi and Mumbai, two 

of the most economically important cities. The figure emphasizes the strategic positions of the intended 

industrial nodes, which are essential to the corridor's overall success. The incorporation of feeder lines 

guarantees uninterrupted communication, improving the transit of commodities and materials 

throughout essential industrial regions (Delhi–Mumbai Industrial Corridor Development Corporation, 

2014). 

• The feeder lines in the DMIC link vital places, including Greater Noida, Dholera, and Shendra Bidkin, 

so enhancing industrial activities in those locales. The incorporation of multi-modal logistics and 

transport hubs, exemplified by those in Greater Noida and Nangal Chaudhary, underscores the 

significance of effective logistics in facilitating industrial activities. The special-purpose vehicle (SPV) 

mechanism, utilized at numerous nodes, facilitates the seamless execution of infrastructure projects, 

incorporating private sector involvement via the “Public-Private Partnership (PPP) model(Delhi–

Mumbai Industrial Corridor Development Corporation, 2014)”. 
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Figure 2:  Delhi–Mumbai Industrial Corridor with Feeder Lines 

Source: https://delhimumbaiindustrialcorridor.com/dmic-maps.html 

 

As part of its National Industrial Corridor Programme, the Indian government is gradually rolling out 

eleven (11) Industrial Corridor Projects across the nation. The following details these industrial corridors 

and the planned development activities for authorized projects: (Government of India, 2020): 

The "National Industrial Corridor Development & Implementation Trust (NICDIT)" is responsible for 

allocating equity or debt funds to establish premier trunk infrastructure in the industrial nodes or regions 

within the industrial corridors, as per the approved institutional and financial framework. The 

responsibility for providing adjacent and free-of-encumbrance land parcels lies with the states, according 

to the “Japan International Cooperation Agency (JICA), 2019”. 

As of July 31, 2023, DPIIT has approved and disbursed Rs. 9,899.89 crores for the Industrial Corridor 

Project, of which Rs. 9,816.98 crores have been utilized (Department for Promotion of Industry and 

Internal Trade (DPIIT), 2020). 

The Government of India is developing the following 11 industrial corridors in a phased approach: 

• “Delhi Mumbai Industrial Corridor (DMIC)” 

• “Chennai Bengaluru Industrial Corridor (CBIC)” 

• “Amritsar Kolkata Industrial Corridor (AKIC)” 

• “East Coast Industrial Corridor (ECIC) with Vizag Chennai Industrial Corridor (VCIC)” 

• “Bengaluru Mumbai Industrial Corridor (BMIC)” 

• “Extension of CBIC to Kochi via Coimbatore” 

• “Hyderabad Nagpur Industrial Corridor (HNIC)” 

https://www.ijfmr.com/
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• “Hyderabad Warangal Industrial Corridor (HWIC)” 

• “Hyderabad Bengaluru Industrial Corridor (HBIC)” 

• “Odisha Economic Corridor (OEC)” 

• “Delhi Nagpur Industrial Corridor (DNIC)” 

 

Table 1: The current and proposed developmental activities of approved projects/nodes by 

corridor 

(Source: https://pib.gov.in/PressReleaseIframePage.aspx?PRID=1947855) 

Sr. No. Corridor Name of the Project Status/Proposed activity 

1.  DMIC: Delhi 

Mumbai Industrial 

Corridor 

(i) “Vikram Udyogpuri Township 

in Ujjain, Madhya Pradesh” 

Key trunk infrastructure 

works are finalized. Land 

allocation to industries has 

begun. 

(ii) “Integrated Industrial 

Township at Greater Noida, 

Uttar Pradesh” 

(iii) “Multi Modal Logistic Hub 

(MMLH) and Multi Modal 

Transport Hub (MMTH) at 

Greater Noida (U.P.)” 

The Government of India 

has given approval for 

development through the 

Public-Private Partnership 

(PPP) model. The project is 

under active development 

and execution. 

(iv) “Dholera Special Investment 

Region (DSIR) in Gujarat” 

Main infrastructure works 

have been completed, and 

land allocation for 

industries has commenced. 
(v) “Shendra Bidkin Industrial 

Area (SBIA) in Maharashtra” 

(vi) “Integrated Multi Modal 

Logistics Hub at Nangal 

Chaudhary in Haryana” 

Approved by the 

Government of India for 

PPP-based development. 

The project is in the 

development and 

implementation phase. 

2.  CBIC: Chennai 

Bengaluru 

Industrial Corridor 

(i) “Industrial Node at 

Krishnapatnam in Andhra 

Pradesh” 

A special purpose vehicle 

(SPV) has been formed, 

and the Engineering, 

Procurement, and 

Construction (EPC) 

contractor has been 

appointed to lead the 

project. 

(ii) “Industrial Node at Tumakuru 

in Karnataka” 

The SPV has been 

established, and the EPC 
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contractor has been 

assigned to start the 

development of trunk 

infrastructure. 

 

Discussion 

This study's findings emphasize the transformative influence of industrial corridors on India's industrial 

landscape, illustrating their significance in promoting economic growth, improving connectivity, and 

enabling cluster formation. The considerable infrastructure investments in corridors such as the “Delhi 

Mumbai Industrial Corridor (DMIC)” and “Chennai Bengaluru Industrial Corridor (CBIC)” have 

enhanced regional connectivity and led to substantial job creation in diverse sectors, including textiles, 

automotive, and electronics. The creation of “National Investment and Manufacturing Zones (NIMZs)” 

highlights the strategic significance of these corridors in attracting investments and fostering industrial 

growth. Furthermore, the noted augmentation in export capacity, especially from areas linked to the 

DMIC, suggests the ability of these corridors to bolster India's global competitiveness. The formation of 

specialized industrial clusters, shown as the Shendra-Bidkin Industrial Area, demonstrates the successful 

amalgamation of infrastructure and industry, allowing these locations to leverage their competitive 

advantages. The study indicates that industrial corridors are crucial for the future of India's economy, 

providing avenues for sustainable growth and regional integration, while emphasizing the necessity for 

ongoing investment and strategic planning to optimize their potential. 

 

Conclusion 

The creation of industrial corridors in India signifies a strategic effort to improve the country's industrial 

framework and enhance its economic potential. These corridors promote connectivity by linking essential 

industrial zones with major markets and ports, hence improving supply chain efficiency and attracting 

substantial foreign and local investments. The research findings indicate that corridors such as the Chennai 

Industrial Corridor and the East Coast Economic Corridor facilitate job creation and the development of 

industrial clusters while promoting regional economic integration and mitigating disparities in industrial 

growth among different regions. Furthermore, the focus on developing smart cities alongside industrial 

hubs corresponds with sustainable development objectives, guaranteeing that urbanization and industrial 

expansion are synchronized for enduring economic resilience. The research highlights that significant 

infrastructure investments have resulted in quantifiable enhancements in employment possibilities, export 

capabilities, and overall competitiveness, emphasizing the critical importance of industrial corridors in 

determining India's economic future. This analysis endorses sustained investment and policy backing for 

these corridors, indicating that their enhancement and optimization are essential for achieving India's goal 

of becoming a prominent global economic contender. Future study may investigate the qualitative 

dimensions of stakeholder experiences within these corridors, yielding profound insights into their 

enduring sustainability and capacity for innovation-driven growth. 
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